Governor Perdue, through her executive process, is requesting education for her office and our
state legislators on the benefits of alcohol regulation (ABC system) vs privatization. This important
consideration cannot unfold without each of us educating our leaders. See the data provided by the
Marin Institute below.

Paramount to the NC ABC regulation process is the direct benefit our Community receives from
the Mecklenburg County ABC Board partnerships it sustains with numerous Community Organizations
such as the CMDFC, Inc to prevent alcohol harm related issues. The CMDFC, Inc opened its doors in
2004. Our six year relationship with MC ABC would disappear if North Carolina privatizes the sale of
alcohol. | am aware that numerous organizations in Mecklenburg County partner with the MC ABC to
make our community safe.

In our system of government, as citizens, we are honor bound to educate our elected officials,
bureaucrats and appointees on important issues which are being considered. We cannot expect our
leaders to make good decisions without each of us sharing important information. Please write and/or
call the folks who represent us in Raleigh and Mecklenburg County.

The educational data, provided by the Marin Institute about the alcohol regulation vs
privatization studies, is below my contact information.

According to the Marin Institute:

Privatization of state-run alcohol sales is a shortsighted proposal that comes at the expense of the
state’s finances and the public’s health. Any immediate economic benefits realized from privatization
will be offset by increased consumption, reduced state revenues over time, and increased costs due

to more harm. In short, the proponents of privatization seek to put their own financial self-interests
before that of the public’s physical well-being and state’s economic stability.

Privatization & Decreasing Alcohol Revenues

» States that control the sale of alcoholic beverages stand to lose significant revenue as a result

of privatization. On average, control states take in at least than $10.00 more per gallon of alcohol
sold compared to license states. States that control only sales of spirits receive nearly $38 more
per gallon than license states.

* Over the long term, the sale of state-run alcohol stores will result in declining alcohol revenue
for control states. Taxes and license fees in the short run are supposed to offset the revenue lost

as a result of privatized alcohol sales. However, the one-time windfall realized from the sale of the
state stores will not offset the long term loss of revenue.

* It is rare for states to raise excise tax rates on alcoholic beverages because the alcohol industry
powerfully lobbies against any such increases.. As effective tax rates on alcohol erode over time,
states that privatize alcohol sales will find it difficult to match the revenue they previously realized
from state-run stores by raising state alcohol tax rates.

* Because the prices on state-controlled alcohol sales can be increased, and tax rates on

privatized sales are rarely adjusted, the prices of alcoholic beverages will fall and effectively
function as a subsidy for the alcohol industry.

Privatization & Increasing Societal Costs

* Proponents of privatization argue that it will benefit drinkers by improving the price and
availability of alcohol. However, these two factors are directly correlated with increased
consumption and the accompanying increased harm and societal costs.

« Increased availability of alcohol is generally associated with increases in consumption. States
that license alcohol retailers generally have higher alcohol density, greater physical availability,
longer and later hours of sale,sall of which are factors that contribute to the increased availability
of alcoholic beverages.



* Increased consumption of alcohol is associated with a range of health problems as well as
increased rates of traffic injuries and fatalities, crime, domestic violence, and child abuse.s (See
Marin Institute’s Fact Sheet on Control States.)

Privatization of State-Run Alcohol Sales:
An Expensive Solution

continued on page 2
Privatization & Less Control over Alcohol Sales

» State-run store employees are likely to have better oversight and experience, thus reducing the
number of sales to minors.

* Because the state directly oversees the products that are sold in state-run stores, it can quickly
remove a product that it considers to be deceptive, dangerous, or has inappropriate packaging or
marketing.

* Because state-run stores are state property, states can more easily regulate the on-site

marketing of alcoholic beverages, including the promotion of products within the stores and
display of window or exterior advertising for alcoholic beverage products.s

* Once a state privatizes the sale of alcohol within its borders it is extremely unlikely that it will be
able to go back to a control system in the future.s

Bottom Line: Privatization of state-run alcohol sales is a costly mistake. Any short term economic
benefits realized from privatization will be offset by the long term financial and societal costs
associated with alcohol over-consumption.
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